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On June 25, government spokespersons said a private consortium of Mexican, West German,
and Canadian investors had offered through auction $468 million to buy the Compania Minera
Cananea. The bid was $18 million above the minimum established by the government. Cuprifera
Cananea S.A., is a new firm comprised of Mexico's largest construction company, Ingenieros Civiles
Asociados (Grupo ICA); West German metals company, Metalgesellschaft and the bank, West
Deutsche Landesbank Girozentrale; and, Teck Corp., a Canadian energy and mining company.
Cuprifera Cananea submitted the only qualified bid. Bankruptcy judge Sergio Higueras disqualified
a $600 million bid from the Mexican company Sintemex because the company's representative
arrived three minutes after bidding closed and did not present the required letter of credit or $45
million security deposit. Under Mexican law, the judge has three to 10 days to accept the bid. If the
bid is accepted, Cuprifera Cananea will have 90 days to pay the outstanding amount due, or 90% of
the bid total. The buyer would also assume the mine's $700 million in debts. When the government
first attempted to privatize the mine in 1988, it was valued at $910 million. The open pit mine and
mill are located in Cananea, Sonora state. The mine, in operation since 1760, is Mexico's largest, and
the third largest copper producer in the world, accounting for 3% of global production. According to
a US embassy mining report cited by KRF, the complex consists of the mine, two concentrators with
a combined capacity of 95,000 tons per day , and a smelter with a capacity of 45,000 tons of blister
copper per year. The government took over the mine from Anaconda Copper Mining Co. under the
Mining Law of 1961, which nationalized the industry. In August 1989, when 3,000 unionized miners
threatened to strike, the government declared bankruptcy and sent in army troops to close the mine.
In October, the union accepted a new contract that eliminated 200 union jobs, and reopened the
mine. (Basic data from Knight Ridder Financial, AP, 06/25/90)
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